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--------------
    
Excellencies, 
Distinguished Participants, 
Ladies and Gentlemen,


It gives me a great pleasure and honour  to welcome so many of our Asian friends,  who are all here for the same noble cause  of putting our efforts together  to make our continent a better place  for our people and their children through the ACD process.   I am very pleased to hear the report from Foreign Minister Surakiart on the outcome of the 2nd ACD Ministerial Meeting, just concluded a few moments ago.   I am very pleased also that I have another opportunity to greet and welcome as well as hosting dinner for the 18 ACD ministers once again, this time right in my home town of Chiang Mai.   I am even more pleased to learn that only after 12 months since we last met, the ACD and its process have made such an impressive progress.   I am equally pleased to note the enthusiasm regarding the ACD both within our region and elsewhere, wherever I have the opportunity to travel in the past 12 months. 


With regard to our next meeting, I am pleased to learn that the People’s Republic of China will be hosting the 3rd ACD Ministerial Meeting for the year 2004.   On our part, Thailand is honoured to have been requested by the Meeting to continue to serve as the ACD Coordinator until the next meeting in 2004.   In fact, that is a privilege as much as an honour.  Myself, I think I have been too privileged and taking advantage over other ACD leaders.  Because I have already hosted two ACD dinners, last year and this year.  Very unfair!  And it is even more unfair when you think about it.   Some leaders may even have to wait at least 17 years or more just to get even with me!   Maybe, if we can have an ACD Summit in a couple of years’ time that will let everyone get even with me quicker! 

Distinguished Guests,

Ladies and Gentlemen,


On behalf of the people of Asia, allow me to congratulate all of you and express my appreciation for the long-sighted vision of all Asian leaders who have helped launch this very significant chapter of our Asian history.   Judging from the report by Foreign Minister Surakiart, I can sense that, as the year has gone by, we have seen the turning of so many new pages of this new chapter.  These are pages full of a spirit of cooperation, and resolute desire to make things happen and to make things better.   I am sure that, in time to come, these pages of history will be read with great admiration by the future generations. 

Before sharing with you further on my thoughts and reflections on our ACD and your deliberations, please allow me to say a few words regarding this very beautiful home town of mine – Chiang Mai.   The people of Chiang Mai have been very excited and looking forward to welcoming all of you.  They wanted to do their utmost to show you their hospitality.   Chiang Mai is where I was born and brought up till some 30 years ago when my family and I moved to Bangkok.  Chiang Mai today, compared with 30 years ago, may be different in size and population.   Now it is Thailand’s second city after Bangkok.  The city has expanded so much.  Placed quite strategically in the north, it is well positioned to be a transportation hub and a gateway to the Greater Mekong Sub-region.  Rich in culture and full of history, the city’s thriving economy and fast development have been enhanced by many high-quality educational institutions.   And we are indeed gathering in one of them, the Chiang Mai University. 


But no matter how many years may have passed, Chiang Mai, for me, will never change for one thing:  the charm and the gentleness of the place and its people.  I never wonder why so many have fallen in love so much with this City. 
Excellencies,

Distinguished Participants,

Ladies and Gentlemen,

The ACD has propelled the whole of Asia    into a new dimension.  All the cooperation projects, whose participation is voluntary-based, mark a new beginning of an Asia-wide cooperation.   Their ranging, the number of the prime-movers and the participation reflect the willingness of the ACD members to create a concrete and tangible result-oriented cooperation for our people.   The fact that the ACD platform, on some occasions, can serve as a dialogue forum for useful exchanges of views and ideas, to me, is an important added value of the process.   The ACD has now concentrated all the diverse potential in Asia into the very same focusing of intent.   The ACD has now been able to start tapping the pool of strength, long existing within ourselves but never been fully utilized.   The ACD has now begun an important process of empowering our Asian countries and economies, big and small, developed and less developed.   The ACD has now begun the road towards the realization of the new century of Asia. 


But whatever progress is made, the core values of the ACD process must never be overlooked.   We have agreed in Cha-Am last June that the ACD must be an evolving, open, inclusive, incremental, informal, positive-thinking and non-institutionalized process, based on the comfort level of its participants.   The ACD is not to be rushed to lose its basic core values, nor should it be taking its own snail pace and finally losing its momentum.   Now that it has been conceived and given birth, it needs grooming and taking care of.   The 17 projects of cooperation areas, so far, are all very significant contributions to strengthen this young cooperation of Asia.  14 members have volunteered to take the lead in looking after them by being their prime-movers.  It is very encouraging to learn that all of them have made progress.  I wish to thank those prime-movers for their leadership and dedication.  


Foreign Minister Surakiart has listed all the 17 projects and their prime-movers in his report.   I would love to refer to them all one by one, but time does not permit me.   Suffice it to say, however, that their number and their progress can silence those critics of the ACD.  


Let me, however, make some comments on some of the projects.  On tourism,  this is a very important component of Asia’s development.  Tourism brings income directly to the community.  We must work together to do away with the impediments  against the conveniences for people to travel from one country to another.  Immigration visas and restrictions on aviation rights  must not and should not be the obstacle  to increasing our revenue from tourism.  In the airline industry,  we must look beyond the revenue of the airline  into the revenue of the country.  The airline industry must serve the tourist industry  and bring more revenue to the nation.  We can collectively work out some innovative campaigns  like joint advertisement and joint destination.  

On energy security,  I believe both energy security and food security  will become two of the most important issues in Asia  in the near future.  I am glad that several countries  find the area of poverty alleviation so important  that at least 3 members,  Bangladesh, Cambodia and Vietnam,  have volunteered to be prime-movers in this project.  In my view,  poverty alleviation must be dependent on three major components:  trade,  financial instruments  and technology.  Through trade,  there will be access to the market.  With access to market,  there will be production.  With production,  there will be earnings.  With earnings,  there will be purchasing power.  With purchasing power,  there will be more trade.  And the loop of wealth created by trade will go on.    A stronger market is always beneficial  for trade partners concerned.  A stronger market will make Asia  a better partner for our trade partners all over the world too.  

That is why I find the free trade arrangement a necessary element  if we are to get rid of poverty in our economy.  Bilaterally or multilaterally,  among us in the ACD,  we must encourage free trade arrangements  to spread the web of wealth for Asia.  Financial instruments will create the capital  to produce market access and wealth,  whereas technology such as the internet and e-commerce  will expand the market and generate earnings even further. 


While more projects are always welcome,  my observation is that the result-oriented nature of these projects  must be paramount in order to yield benefits  for the people of our continent.   

Excellencies,

Distinguished Guests,

Ladies and Gentlemen,


With the expansion of its membership,  the ACD process must be ready to take on board  as many new members as possible  at the comfort level of the existing members.   I think the more,  the better.   I am pleased that this year’s meeting  has agreed to invite four new members.   I wish to congratulate and welcome them:  Kazakhstan,  Kuwait,  Oman  and Sri Lanka,  who will participate in the next ACD Ministerial Retreat.   I am very pleased to note that our family has grown  while the confidence and comfort level among all of us are further strengthened.  Their membership and participation will make the ACD more geographically representative. 


The success of the ACD today  is only the beginning of our long road  to bridge the missing link  and to build unity among Asian countries.  Our aim is to make the continent of Asia  a much better place to live in for our peoples.   Our aim is to make sure that our diversity and differences  shall serve not as our impediments  but a great source of our strength.   Our aim is to tap our potential to the maximum  and not to waste it to futility.   Our aim is to make sure that once we have set aside  the unnecessary,  counter-productive  and controversial issues,  we will be able to do a lot more for our people.   Our aim is to cooperate to create the ways and means  and the infrastructure to improve the quality of life of our people.  Our aim is to fight poverty  and other threats to human security of our people.   Our aim is to create an Asia that is more prosperous,  more competitive  and a better place for our children.  For those aims to be realized,  so many milestones would have to be passed,  so many potholes to be driven over,  and so many obstacles to be crossed  before our people can finally say to themselves and their children:  “Thanks to the ACD,  we are so much better off today!”  

Excellencies,

Distinguished Participants, 
Ladies and Gentlemen,

Like any successful business, an economy will never succeed without proper financial instruments and management.   Given the financial volatility of Asia in recent years, I have always been disheartened by the lack of proper financial instruments in Asia to utilize our own capital to create our own wealth.   Our 1.4 trillion US dollars foreign reserves combined in Asia are three-quarters of the foreign reserves of the developing world put together.   Those foreign reserves of ours, all combined in Asia, are half of the international reserves of the entire world put together.  


Yet, we have never managed to utilize these reserves to create our own wealth.   We have so far only transferred our wealth to either fixed assets or debt instruments of the West.   In turn, these reserves – our own reserves – were used to create and add more wealth to the western hemisphere.   Sometimes they become loans given to us by the West, even if they derive from our own money.   When we faced the crisis, this money could not be used to help us but, worse still, was withdrawn from the region.   So the problem with Asia is not the fact that we do not possess enough capital to create wealth.   Indeed, we do.   But rather, we do not possess the instrument through which we can utilize our capital to create enough of our own wealth.   And the lack of that instrument would plague the Asian economy so badly that we will never succeed in what we deserve.  


We in Asia must, therefore, try to manage our own assets, resources and strengths in such a way that creation of our own financial instruments will serve us best.   If we do not effectively manage our resources, and transform our differences into strengths, we will be forced to continue devaluing our own wealth, both directly and indirectly, through the repeated devaluation of our currencies.   It is apparent that countries which know how to value their wealth are in a position to create all kinds of financial instruments to build up their wealth.   On the other hand, countries that fail to do so will not have the necessary tools to assist themselves in their wealth creation process. 


Therefore, the creation of the Asian Bond Fund and the Asian Bond market represents the new architecture of the world of differences.   It is a powerful instrument, which will enable surplus capital from one Asian country to create wealth in another.   It is only a means to an end, but not an end in itself.   It will greatly contribute not only to ensure the full recovery of our economies but also to promote the adoption of best practices in Asia’s capital market development.   The establishment of the Asian Bond will bring about benefits to every Asian country.  


On 2nd of June, 11 central banks participating in the Executives’ Meeting of East Asia and Pacific Central Banks or the EMEAP agreed to set up the Asian Bond Fund with the starting capital of 1 billion US dollars.  They are the central banks from Australia,  China,  Hong Kong,  Indonesia,  Japan,  the Republic of Korea,  Malaysia,  New Zealand,  the Philippines,  Singapore  and Thailand.  The Thai Government has approved up to 200 million US dollars from the country’s reserves to invest in the Asian Bond Fund.  Thailand’s initial investment will be 120 million US dollars.  This Asian Bond Fund is US dollar denominated and managed by the Bank for International Settlements or BIS.  


The philosophy behind the Asian Bond is basically that of empowering the less well-off.   The Asian Bond will enable the surplus capital from one Asian country to create wealth in another.   The Asian Bond will not be merely beneficial to Asia but, together with the US and the Euro Bond markets, will support a more balanced and stable financial market of the world. 

In this regard, we are working closely with our American and European partners on the development of the Asian Bond market.   The Asia-Europe Leaders’ Meeting, or ASEM, agreed in Copenhagen last September to set up a taskforce to study the relationship between the Asian Bond and Eurobond markets.  In February, the NAM Summit in Kuala Lumpur welcomed the ACD and the Asian Bond initiative.   Early this month, I had the opportunity to announce the launch of the Asian Bond and its rationale to the Japanese business community at the Nihon Keizai Shimbun Annual Conference.   It was received with great enthusiasm.  In Tokyo, Prime Minister Mahathir and President Arroyo were also present and both supported the Asian Bond within the framework of the ACD.   Ten days ago, I paid a visit to the USA where I met with President Bush and members of the US-ASEAN Business Council and the US Chamber of Commerce in Washington DC.   The US business people were pleased with the launch.   


I was pleased to learn that within the process of the ACD  and under the ACD Working Group on Financial Cooperation  held in Bangkok just last month,  the Asian Bond market development was extensively discussed.  Today, I wish to commend the ACD Ministers, representing their respective heads of government, for their staunch political support for the launch of this financial instrument.  The Chiang Mai Declaration that you have just adopted, signifies a concrete step forward of the ACD.   It will send a strong political message to the international community that the Asian Bond market enjoys the complete support of ACD members for the financial stability and prosperity of Asia and beyond.   The Chiang Mai Declaration, along with the Asian Bond, will help create stable structures capable of stimulating both Asian and global financial and economic development.   This financial instrument will ensure that Asia achieves the level of economic growth and employment that it is capable of attaining and intends to attain.   This significant decision has led to a solid foundation for the development, integration and stability of our economies.   A successful Asian Bond Market Development will become an anchor, which will provide necessary credibility to what we have been doing.  


But in the near future, to create more on the demand side before the effective establishment of the Asian Bond market, the ACD financial cooperation working group may have to consider the need to create another Asian Bond Fund for the members of ACD.  This second Asian Bond Fund, once established, must eventually come under the management of an Asian credit management institution.  This Fund will act as a catalyst to spur private sector investors within and outside the region to invest in Asian Bond markets.  To complete the picture, in the future the Asian Bond market must lead to the setting up of an Asian credit rating agency.  In the future, a basket of Asian currencies may be chosen as an alternative to the US dollar or Euro denomination.  The Asian Bond market must be operative under genuine world-class standard except for the fact that it will be the market of the Asians, all done by the Asians and for the Asians.  

Excellencies,

Distinguished Participants, 
Ladies and Gentlemen,
              
Last year, the ACD concept might seem like a far-fetched dream for some.   But now that we get the chemistry right,  understanding each other  and believing in our role in the ACD concept,  the ACD is not only a dream-come-true  but will be a driving force for Asia to move forward  and to move forward faster.  With faith and confidence, I believe the ACD will lead to the new era for Asia.  With faith and confidence, I believe the ACD will make a stronger, a more prosperous, self-reliant and more competitive Asia.  With faith and confidence, I am convinced that the ACD will make Asia, the continent of diversity into Asia a continent of commonality.  


12 months ago when we met last year, many people did not believe that this ACD concept could materialize.  Today, we have proved them wrong.  12 months ago, many said that it would be extremely difficult to create an Asia-wide cooperation.  Today, we have proved them wrong.  Some years ago, many skeptics said it was impossible and out of the question to see the existence of the Asian Bond.  Today, we have also proved them wrong.  With support from all of you, we have proved that nothing is impossible when we, in Asia, engage with each other to combine our strengths for the better livelihood of our people.  We have proved that when acting as an individual country, there are things that we can get done and many that we cannot.  But when we work collectively, whatever we want to get done is done.   This is what I call Asia realism and this is what I believe in. 

I believe in Asia.  I believe in our future.  I believe that a strong Asia is for the strength of the world.  And I believe that with the ACD, Asia and the world will be a better place for all of us to live in, now and always. 

Thank you very much. 
----------------------------------

