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Interventions by the ACD Coordinator at ACD 7

16 October

Astana, Kazakhstan

a.  Report of the ACD Coordinator  
· May congratulate Kazakhstan on its ACD Chairmanship and successful hosting of the ACD Ministerial Meeting on the Sidelines of the UNGA in New York just over two weeks ago.  May also express appreciation for Kazakhstan’s hospitality and meeting arrangements here in Astana.

· Please allow me now, in my capacity as ACD Coordinator, to deliver a brief report on the progress that the ACD has made since ACD 6 in June 2007.  
· We have made good progress over the past year.  Member countries are showing a growing sense of ownership in the ACD process.  And our sense of belonging to one community is also growing.

· First, over the past year, we have come together to talk about ACD future directions.  I refer here to the High-Level Study Group that was set up at ACD 6.  The Study Group has met three times in all – in Bangkok, Seoul and here in Astana.  At ACD 6, Ministers instructed the Study Group to make recommendations in four areas of significance to the forum’s future directions for our consideration today.  The four areas are: (1) ACD end goals; (2) whether or not to establish an ACD secretariat; (3) funding; and (4) Track II participation in the ACD process.

· Making the ACD process more effective is a collective effort.  Thailand thanks all ACD member countries for their active and constructive participation in the Study Group.  I understand that Korea will report the results of the Study Group’s work to our Meeting shortly. 

· Second, we have made efforts to develop the idea of cultural dialogue in the ACD.  This idea was raised by Korea at ACD 6.  Now, we have a proposal before us to make cultural cooperation the 20th project area in the ACD.  

· Third, we are enhancing our external relations.  Our forum, which is recognised as the “House of Asia,” looks set to grow.  The Kyrgyz Republic has applied for membership in the ACD.  Morocco has applied to be an ACD Partner for Development.  We are to consider both applications today.

· Fourth, our dialogue has continued uninterrupted since 2002.  Now, we have two member countries proposing to host ACD 9 – Tajikistan and Iran.  This issue is also on our agenda for today.   

· Fifth, we have also continued to advance cooperation in many areas, such as environmental education, natural disaster management, SMEs, e-Education and agriculture.  Member countries have also started to apply the “cobwebs or clusters of cooperation” concept to ACD activities.  For example, in July, Thailand hosted a Seminar on Agricultural Cooperatives and Poverty Alleviation.

· The progress reports of the different cooperation areas are now before us.  They were submitted to us from the Prime and Co-Prime Movers’ Consultation, which met yesterday to review the progress made and make recommendations for us to consider today.  

· We also have activities in the pipeline.  Malaysia’s Asia e-University will hold a Workshop on Climate Change next week.  Bahrain is due to host a Seminar on Climate Change at the end of next month.  India will host a Science Congress under the Biotechnology cooperation area in January 2009 and the 4th Tourism Business Forum in June 2009.  Kazakhstan will host a Transport Ministerial Meeting on 29 April 2009.  Sri Lanka has offered to host an SME Forum next year and Korea will deliver an IT Training Course in e-Government.

· Thailand thanks all member countries for making possible the progress I have just spoken about.          

b.  On ACD Future Directions

· Once again, Thailand wishes to thank all member countries for your active and constructive participation in the High-Level Study Group. 

· Thailand also wishes to thank Korea and Kazakhstan for hosting the 2nd and 3rd High-Level Study Group Meetings, respectively.

· Thailand would like to endorse the Study Group’s Report and the recommendations contained therein.

· We look forward to having a Virtual Secretariat in the ACD as a first step towards establishing a permanent secretariat.  As ACD Coordinator, Thailand is ready to help the AMM host (i.e., ACD Chair) operate the Virtual Secretariat.  We will also do so in cooperation with the past and future AMM hosts.

· Thailand wishes to see member countries seriously explore additional sources of funding from international organisations and other third parties for their cooperation projects.  We look forward to India’s reflection paper on possible funding mechanisms suited to the ACD. 

· Track II Participation in the ACD Process

· Thailand supports Track II participation in the ACD process.  We thank India for volunteering to host the next Track II Network Meeting in 2009.  We understand that Iran has also expressed interest in holding a Track II Network Meeting and encourage it to develop its proposal to do so.  We look forward to receiving inputs from the Track II process for our work here in the ACD, particularly in advancing the ACD goal of building a sense of community in Asia.

· Membership Moratorium

· Application of the Kyrgyz Republic for ACD 

Membership
· Application of the Kingdom of Morocco for 

ACD Partner for Development Status

· The Host of ACD 9
· Thailand supports the recommendation of the High-Level Study Group to lift the temporary membership moratorium.  We believe that the ACD should strive to be a true “House of Asia.”  Lifting the moratorium will help make this possible.  After all, we were founded to be an open forum and are, up till now, the world’s only truly Asia-wide forum.

· To this end, Thailand supports the Kyrgyz Republic’s application for ACD membership.

· We also support Morocco’s application for ACD Partner for Development status.  We believe that Morocco’s participation will add value to our cooperation, especially in such areas as tourism, agriculture and culture.

· Thailand welcomes the proposals from Tajikistan and Iran to host ACD 9.  We received Tajikistan’s proposal in June this year.  We were informed of Iran’s wish to host ACD 9 in early September.

· The ACD does not have any set protocol for this matter.  We are an informal forum.  We only have general guidelines from  the Islamabad Declaration of ACD 4 in 2005, which states that the “hosting of the ACD Ministerial Meeting will be based on the core values of the ACD, namely, voluntarism, flexibility and comfort level of member countries, giving priority to countries that have not been a previous host.”

· Thailand is ready to go along with the consensus reached on this issue by our Meeting.  Tajikistan and Iran’s proposal to host ACD 9 is a positive development for the ACD and will help to strengthen the ACD process.    

· Cultural Cooperation as the 20th ACD 
Cooperation Area

· Thailand supports the idea of cultural dialogue and sees value in making cultural cooperation the 20th area of cooperation in the ACD.  We thank Iran and India for volunteering to be Co-Prime Movers in this area and encourage both countries to develop proposals to advance our cooperation in this area.

· Cultural dialogue among us on this vast continent of Asia will help to promote “Asian connectivity” and a sense of “Asian-ness.”  This will eventually help us build an Asian Community.

· To this end, Thailand is planning to publish the first edition of the ACD Cultural Compendium under the theme “Innovating Asian Wisdom for the Modern World.”  We thank those member countries that have sent in articles for the Compendium.  And we hope that other member countries will make similar contributions.

c.   Regional and International Issues of Interest

· The Food Crisis in Asia

· ACD member countries are some of the world’s largest food and energy producers.  It is encouraging that ACD member countries recognise the importance of doing something about this issue and have organised activities in support of this effort.  In July, Thailand hosted a Seminar on Agricultural Cooperatives and Poverty Alleviation.  In September, China hosted the ACD Farm Produce Wholesale Market Forum.  And Japan held another Dialogue on Environmental Education earlier this month.

· Thailand would like to encourage ACD member countries to continue exchanging best practices and forging cooperation on related issues such as how to develop and improve agricultural techniques that help increase productivity.

· Thailand reaffirms that we would also like to encourage Prime and Co-Prime Movers in the areas of Agriculture, Energy, Environmental Education and Poverty Alleviation to explore concrete means of addressing this problem in a comprehensive manner.

· Actions taken at the multilateral level must also be supported by sound and effective domestic policies.  For our part, Thailand intends to continue maintaining our rice production and export levels to the world market.  We are committed to a non-intervention policy to ensure a free and open international food market.  We will also continue government-to-government as well as international organisation rice export deals.

· Actions taken at the regional level also must fit in with domestic and multilateral policies.  As current ASEAN Chair, Thailand intends to explore with other ASEAN+3 countries the possibility of setting up a regional rice reserve that could contribute to the establishment of a global grain reserve in the future. 

· The U.S. Sub-Prime Crisis / Global Financial 
Volatility
· The slowdown in the U.S. and global economy, caused primarily by the sub-prime mortgage crisis in the U.S., will no doubt affect economic growth in our region. 

· But we in Asia are in a better position to deal with the situation today than we would be had we not gone through the financial crisis of 1997.

· For our part, the Thai Government has recently approved a set of short-and-long-term measures to curb the fallout from the U.S. financial crisis on the Thai economy. 
· The Thai Government will work with colleagues in the region to promote closer cooperation to restore confidence in regional financial markets, continue to pursue sound macroeconomic management, strengthen prudential supervision of financial institutions and improve structural resilience through deeper and more comprehensive reform efforts.
· It is encouraging to see that, today, the countries of Asia cooperate much more closely in the area of finance, especially in the ASEAN+3 and EAS frameworks.

· Under the ASEAN+3 framework, we have the Chiang Mai Initiative (CMI), a self-help regional financial mechanism that provides member countries with access to extra liquidity in case of balance of payments difficulty.  The CMI is a good example of the type of regional financial cooperation that can help cushion the effects of the sub-prime crisis on our region.

· Also under the ASEAN+3 framework, we have the Asian Bond Markets Initiative (ABMI), which promotes the use of Asian savings to stimulate trade and investment in Asia.  The GCC is currently discussing setting up a monetary council by next year and a monetary union by the year 2010.

· The agreement yesterday to set up a regional emergency fund to help Asian countries facing what is called “toxic debt” and other liquidity demands is a timely initiative.  Already, the World Bank has pledged to provide initially USD$10 million to the fund.  Regional countries have agreed to make contributions.  Further discussions will take place next week at the ASEM Meeting in Beijing. 

· At this dangerously critical time, and the credit crunch which has been deepened by the onset of a recession in the U.S. and the EU, we should seek to define a role for the ACD to step up financial cooperation in a way that would add value to the work of these existing frameworks.  The ACD has much potential in this area.  Our combined savings total some 1.48 trillion US Dollars.  This is 44.31% of total world savings (3.34 trillion US Dollars). Given its comprehensive Asian membership, the ACD can provide political support for the Asian Bond Markets Initiative.  The ACD has already organised a number of seminars on this issue. 
· In this connection, Thailand would like to propose to co-host with the Track II Network a seminar on Asian financial cooperation in the context of the financial crisis in the U.S. and the impending global economic slowdown.
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